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!—. ~ IDENTIFY CANADIAN INDUSTRIES THAT ARE MOST

VULNERABLE TO INTERNATIONAL DISRUPTIONS
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A HIGH SHARE OF INPUTS COMING FROM THE U.S. 1S A KEY CONTRIBUTOR

TO VULNERABILITY...
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CANADA'S UNPRECEDENTED GDP DECLINE
FOLLOWED BY A SHARP REBOUND

Canada's quarterly recession patterns, real GDP indexed to first quarter @"
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LARGE DEMAND SHOCK
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—__ INCORPORATING PORTS OF ENTRY/EXIT AND MODES OF TRANSPORT
INTO OUR MODEL

Downstream Logistics and Demand Vulnerability
1 Location of major Canadian ports
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GEOGRAPHIC CONCENTRATION OF CANADIAN EXPORTS

HHI Geographic Merchandise Concentration by HHI
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TOP 5 SUPPLIERS FOR CANADIAN IMPORTS*

(Number of products)
[United states 5,411 1,259 e
China 1,845 120
Germany 203 13 i
Italy 201 12
Mexico 177, EARE SRR 1

* Products with multiple suppliers
** More than 90% of import value
tatistics Canada
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INVENTORIES IS THE EASIEST WAY TO DEAL WITH SHORT-TERM
DISRUPTIONS TO CRITICAL INPUTS

Canadian Manufacturing Inventories and U.S. Total Business Inventories
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!—/NO SIGNS OF RESHORING OR NEARSHORING AMONG
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CANADIAN OR US MULTINATIONALS IN YEARS LEADING UP TO
THE PANDEMIC
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Data: Bureau of Economic Analysis
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DATA ON PROJECT ANNOUNCEMENTS ALSO SHOW THAT U.S.
FIRMS ARE NOT YET EXPANDING DOMESTICALLY

Domestic Project Announcements by U.S. Owned Enterprises

. As a Share of Total Project Announcements
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* Up to June 2022

—— LITTLE EVIDENCE OF NEARSHORING..ON AGGREGATE THE

OPPOSITE IS TRUE
Average Distance Travelled by Canadian Merchandise Imports
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MANY WAYS TO DEFINE “FRIEND”
FRIEND-SHORING
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»BUT LITTLE EVIDENCE OF

!_— THERE IS ALSO LITTLE EVIDENCE OF RESHORING TO CANADA

ORUS
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Data: Statistics Canada and US Census Department
source: Office of the Chief Economist, Global Affairs Canada
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