
Wage-Price Spiral
IT ’S NOT YOUR FATHER’S LABOUR MARKET … OR ECONOMY



How wages could affect 
price levels
Cost-push: higher wages are passed 
through to prices 

Demand-pull: higher wages support 
excess demand 
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Statistics Canada Tables 18-10-0004-01 (CPI), 14-10-0320-01 (Wages) 

Wages and Inflation

Average weekly wage All-items CPI
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Food Shelter Transportation Health
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Source: ESDC Labour Program, Statistics Canada Table 14-10-0350-01

Person days lost to work stoppage by sector

Public Private
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Job vacancy rate
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Unemployment rate near historic lows (ages 15-64)
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